
July 2019 
 
 
TO: ALL MRA MEMBERS 
 
 

SECOND HAND GOODS ACT OF 2009 
 
 
Members are reminded of the legal requirements when dealing in burnt copper scrap where certain provisions 
of Section 22 and Section 25 are of particular importance. 
 
For your ease of reference, copied below are the relevant provisions: 
 
22. (1) If a dealer suspects, or on reasonable grounds should suspect, that: 

(a) any name, address or document furnished to the dealer is false; 
(b) goods or goods for pawn, as the case may be, offered to such a dealer are stolen goods; or 
(c) the appearance or aspects of an item offered to such dealer have been tampered with or there 

was an attempt to alter the appearance or aspects thereof in order to conceal the identity of the 
item, such dealer must immediately report the matter to a police official on duty at the police 
station in whose area the dealer carries on business. 

 (2) Upon receipt of a report referred to in subsection (1), the police official involved must take down 
the report in the prescribed manner and immediately provide the person who made the report with 
the prescribed acknowledgement of receipt. 

 (3) A person required to make a report in terms of subsection (1) concerning a suspicion that any 
 other person intends to commit or has committed an offence in terms of this Act, may not continue 
 with and carry out any transaction to which such a suspicion relates. 
 (4) The police official taking down a report contemplated in subsection (2), must immediately provide 

 the designated police officer with a copy of such report, together 
 

 
25 (4). No person may: 

(b) acquire or dispose of any cable consisting of controlled metal of which the cover has been burnt 
unless the Seller thereof is able to provide a reasonable explanation for the burnt cover, and only 
after the matter has been reported to a police official in the manner contemplated in section 
22(1)(a); or 

(c) be in possession of any cable consisting of controlled metal of which the cover has been burnt, 
unless such person is able to provide a reasonable explanation for the burnt cover. 

(5)  If a recycler suspects, or on reasonable grounds should suspect, that the appearance or aspects of any 
scrap metal offered to him or her has been tampered with or there was an attempt to alter the 
appearance or aspects thereof in order to conceal the identity of the scrap metal, such recycler must 
make a report contemplated in section 22(1)(c) which applies with the changes required by the 
context. 

 
Schedule 2 of the SHGA defines controlled metals as being copper, aluminium, zinc, chrome, lead, white metal, 
nickel, tungsten, tin, ferrovanadium, ferrosilicon, ferrochrome, brass, bronze, cobalt and precious metals as 
defined in the Precious Metals Act, 2005 (Act No. 27 of 2005), or any article consisting wholly or principally of 
any of those metals. 
 



 
Section 22(1) 
General obligations relating to the purchase or disposition of all scrap metal  
Please note that whilst the provisions of Section 25(4) relate only to burnt cable and reporting obligations of 
transactions involving burnt cable, Section 22 (1) of the Act applies to ALL scrap metal transactions. Please take 
important note of the provisions of Section 22(1) detailed above and the reporting obligations contained 
therein.  
 
Section 25 (4)  
Obligations relating to the purchase of cable consisting of controlled metal of which the cover has been 
burnt  
Please take note of the provisions contained in SAPS National Instruction 2 of 2016 relating to burnt cable, with 
specific reference to the yellow highlighted areas. MRA members should; however, peruse the whole 
document to ensure that you do not fall foul of any legal requirements contained therein.   

 
1. The SAPS definition of cable, as per SAPS National Instruction 2 of 2016, is "conducting wire with insulation 

consisting of a cover of plastic or rubber”. It is therefore noted that armature windings found in electric 
motors such as washing machine- or fridge motors do not resort under the definition of cable because of a 
lack of insulation. Possession of or trade in burnt armature windings thus do not fall under this section and 
is excluded from Section 25 of the Act and no reporting of legitimate transactions involving this material is 
necessary.  

 
PENALTIES 
Note that any person who fails to adhere to the provisions of Sections 22 and 25, as noted above, is guilty of an 
offence in terms of the SHGA which carries a maximum prison sentence of 10 years. The Criminal Matters 
Amendment Act – 2015, however, makes provision for a prison sentence of 30 years for an individual and a fine 
or R100 million for a company found guilty of tampering, damaging or destroying essential infrastructure (of 
which copper cables form part) or who colludes with or assists another person in the commissioning, 
performing or carrying out of an activity as alluded to above. 

 

 


