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Attention: Minister Ebrahim Patel  

c/o Mr Mahomed Vawda MVawda@economic.gov.za  

Economic Development Department 

 

13 March 2020 

GOVERNMENT GAZETTE No. 43058 Notice 131 of 2020 – PPS extension to 31 December 2020  

Dear Sir, 

The Metal Recyclers Association of South Africa (MRA) is a Department of Labour registered employer 

association and is accredited by the South African Police Services in terms of the Second Hand Goods Act of 

2009. Our membership comprises independently owned formal businesses located throughout South 

Africa, who collectively handle 80% (estimated) of South Africa’s total scrap metal arising, which is primarily 

sourced from manufacturing sector by-product; SOE redundancies (end-of-life product) and the informal 

sector. Thus the function of metal recyclers is value-addition via the conversion of a “waste” to an essential 

raw material.   

 

During numerous engagements with EDD, DTI and ITAC during the last few years; we have repeatedly 

attempted to convey the increasing levels of distress that have permeated SA’s metal recycling sector since 

the 16 September 2013 commencement of the Price Preference System (PPS), the effective results of which 

are a 50% reduction in employment and an almost total reduction of capital investment into the sector.    

 

The failure of PPS to achieve its intended objectives is widely accepted, however less understood is the 

collateral damage that this system has forced upon the metal recycling sector. Consequently we implore 

upon you to consider immediately revoking PPS in its entirety and utilizing this interim period, as an 

opportunity to objectively reassess the cost benefits to both manufacturing and recycling sectors, prior to 

the introduction of export duties. 

 

This issue remains at the forefront of the MRA’s agenda and members of the executive committee are 

available for constructive engagement with yourself at any time.     

Sincerely, 

 

Mike Wilson 

  

 


